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DANUBE CITY COUNCIL
Regular Council Meeting
Wednesday, May 12, 2021 7:00 PM
Danube City Community Center

A regular meeting of the Danube City Council was conducted on May 12, 2021 at 7:00 p.m. with
Mayor Allex presiding. The meeting then was called to order at 7:00 p.m. in the Community
Center.

The following Councilmembers were present: Ryan Bentley, Carrie Garza, Sharon Krogman and
Phil Standfuss

Councilmembers absent: None
Others Present: Darrell Mattson, DeeAnne Newville, Roger Manthee, Les Schneider Sr., Al Strunc,

Kenneth Johnson, Wendy Kluver, Ron Kluver, Jeremy Boots — Moore Engineering, Police Chief
Les Schneider, City Clerk-Treasurer Dotty Schnobrich, and media.

Approval of Agenda

Councilmember Standfuss moved and Councilmember Krogman seconded a motion to approve the
Agenda for the Regular Meeting with the additions of Les Schneider Sr. under Open Forum and
Changes to CUP from Danube Solar under Correspondence. The motion carried unanimously.

Approval of Consent Agenda

Councilmember Bentley moved and Councilmember Garza seconded a motion to approve the
consent agenda as listed below. The motion carried unanimously.

Consent Agenda — please see notes to agenda items below
The following items are considered routine or non-controversial by the Council and will be
approved with one motion. There will be no separate discussion of these items unless a council
member, city staff or citizen so requests, in which case the item (s) will be removed from the
consent agenda and be considered in its normal sequence on the agenda.

e Minutes of Regular Meeting of April 14, 2021

e Minutes of Special Meeting of April 21, 2021

e Building Permit — Farmward Coop — Fertilizer Tank, Cement Loadout Pad and Cement
Dike
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Open Forum

Les Schneider Sr — Les asked some questions regarding what property was being annexed into the
City Limits. Mayor Allex informed Les they were only looking at annexing the property Renville-
Sibley purchased. Les Councilmember Standfuss informed Les that Troy Township wasn’t in
favor of annexing the other properties into the City of Danube. Mayor Allex also commented that
Loren Odegard from Grizzly‘s and Bruce Maurice from Creative Details attended a meeting and
stated they did not want to be annexed into the City of Danube. Les asked the Renville-Sibley
questions regarding payroll, employees and expenses spent in Danube. Les also asked the cost to
the City of Danube for putting in water and sewer for Renville Sibley. Jeremy Boots answered
that as the bids just came in and the lowest bid was $203,941.02. Al Strunc asked what the City
of Danube paid for the elevator. He thought the City of Danube paid zero for the elevator. Dotty
stated she thought the elevator paid for everything themselves including the tonnage road. Gene
stated that if they annex into the City of Danube, the City of Danube would have to give them
water and sewer. Dotty informed the Councilmembers that the annexation is already complete and
the letter is in the packets. Mayor Allex informed everyone the annexation was completed last
week with the State of Minnesota. Al Strunc mentioned he would like to speak about the
abatement process. Mayor Allex told Al he could talk about it when they get to that subject.

Employee Report — Public Works Director

There was no report in the Councilmembers packet from Public Works Director Dan Kaufenberg
as he was gone on vacation. Mayor Allex asked if there was anything to report to Dan when he
gets back from vacation. Darrell Mattson commented about the lights that were out in the
Community Center. Mayor Allex commented he would have Joey look at the lights.

Jeremy presented to the Councilmembers the three (3) bids they received regarding the water and
sewer project. The lowest was Land Pride Construction at $203,941.02. GM Contracting was
next at $221,667.51 with Crow River Construction being the highest at $322,854.15. The
Councilmembers discussed the three (3) companies with Jeremy and if he had any concerns on
them. Jeremy had no concerns on any of the three (3) companies that put in bids for the water and
sewer main crossing project. Councilmember Standfuss asked when they would be able to start.
Jeremy said once the bid is awarded, they would have a preconstruction conference with them and
they would coordinate with REA. There is a deadline for completion in August in the contract.
Mayor Allex asked DeAnne if the REA had a starting date. DeAnne said the REA has delayed
things to see what happens and to reassess it at the June Board meeting and then the REA will
work on a schedule after that.

Councilmember Standfuss moved and Councilmember Bentley seconded a motion approving the
bid from Land Pride Construction for $203,941.02 for the water and sanitary main crossing as
presented by Moore Engineering. The motion carried unanimously

Jeremy also spoke to the Councilmembers about setting a date for a special meeting to go over the
engineering report for the USDA Infrastructure Funding. The Councilmembers discussed a date
and decided to hold a special meeting on Wednesday, May 26, 2021 at 7pm at the Community
Center.
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Employee Report — Chief of Police

Chief of Police Les Schneider was present to give his monthly employee and Police Department
report. Statistics for April 2021 were higher compared to last year at the same time with 42 calls,
27 reports, 26 traffic stops, 13 citations, 29 mutual assists and 3 home security checks. Additional
business discussed:

e School Building Updates — Tri-Valley waxed the floor in the cafeteria and hallways on
April 3, and no one was in the school during the weekend while the floor dried. Staff has
been interviewed and the students start on June 14. A dumpster for recycling was
advised and is now located behind the school building. Little Lambs were closed for ten
days in April during a norovirus outbreak. All groups in the school were communicated
with during this time.

» Use of Force Policies and Training — The PD policy has been updated and approved by
POST. The first full department UOF training is June 6, and all officers have been advised
of the physical changes that had to be added to the required training.

« JPA and Court Services Amendment Renewal — The resolution approving the joint powers
agreement between the City of Danube and the State of Minnesota (DPS/BCA) was sent
on April 20.

* County EOC (Covid Meetings) — The last Co. EOC meeting took place on May 5, and |
was advised by Mike Hennen that all issues will go through Public Health unless the Covid-
19 numbers begin to rise. The positive cases in past 14 days total were 83 for Renville
County on April 16 and dropped to 51 positive cases on May 5. This is the total that
determines if County Public Health will reopen this community outreach group. The
Governor’s three-step timeline to end Covid-19 restrictions began on May 7, with the
second step on May 28, and concluding once 70% of Minnesotans get one dose of the
vaccine, no later than July 1.

» Caodification Updates — | have contacted 20 property owners regarding the blighted
property issues and citations would be issued before Memorial Day weekend without
improvements. Mainly vehicles with expired tabs, auto parts, and miscellaneous items on
these properties consist of the violations. Dog licenses are due on May 17, and | will
continue to contact dog owners to get this done before citations would be issued on Aug.
15.

The Councilmembers brought up some concerns they had on blighted properties, burning
of trash and the brush site. Schneider reported that he was addressing all of those concerns
along with other issues.

» Law Enforcement/Human Services Building- April 29 a meeting was held to discuss
changes in MN statue regarding the use of deadly force. Area PDs/SO, Co. Human
Services, Co. Atty. Office and Woodland Centers personnel discussed the possibilities and
what can be done in this area. These meetings will continue as the State becomes clearer
on expectations.

» Continuing Education Updates- | attended a League of MN Cities Safety and Loss Control
Police Track Workshop webinar on March 25. 1 also attended a First Amendment and
Protests webinar on April 1 given by LMCIT. On April 13, | took the NOAA Sky warn
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Spotter’s course involving severe weather spotting. The Danube First Response has 44-
plan training on May 27 through Ridgewater College.

Employee Report — City Clerk

« Land Update — Nothing new to report.

» Transfer Funds — Dotty transferred the $100,000 from Edward Jones but has not yet closed
the Hometown Bank Savings account.

* Renville Sibley Coop Address - Dotty spoke with Scott Hable and we worked with a GIS
Specialist and based on the information provided by Renville Sibley Coop it was
determined that the best address would be 515 Highway 212 W, Danube, MN 56230.
The City of Danube needs to approve this now as the annexation has gone through.
Councilmember Bentley moved and Councilmember Garza seconded a motion to approve
the address of 515 Highway 212 for Renville Sibley Coop. The motion carried unanimously.

« US Solar Danube Address - Dotty spoke with Scott Hable and we worked with a GIS
Specialist and based on the information provided by USS Danube Solar it was determined
that the best address would be 599 1%t Street, Danube, MN 56230. The City needs
to approve this address.

Councilmember Garza moved and Councilmember Krogman seconded a motion to
approve the address of 599 1%t Street for USS Danube Solar. The motion carried
unanimously.

» Completed Items — Dotty has filed PERA and Payroll Taxes for the month.

- Office Closed & Vacation — The Office will be closed on Monday, May 31 for Memorial
Day.

School Building Updates

Mayor Allex reported that he checked with Dan and he has worked through the list for Tri-Valley
and has some things left to complete.

Community Center Updates

Dotty reported on the new limits for indoor events that was passed by the Governor Walz. The
current amount would be 84 people for the entire hall, which is 50% capacity. Dotty also asked
that the Councilmembers leave the rental as the entire hall to help promote social distancing.
Councilmember Standfuss moved and Councilmember Garza seconded a motion to approve
increasing the limit to 84 people for the entire hall and continue renting the entire Community
Center when renting. The motion carried unanimously.
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Unfinished Business

Resolution 08-2021 — Approving Tax Abatement for Renville Sibley Cooperative Association — The
Councilmembers reviewed Resolution 08-2021 that was provided by David Drown Associates. Al
Strunc spoke with the Councilmembers opposing the tax abatement for Renville Sibley Coop. Al
had concerns with the City of Danube committing $250,000.00 for water and sewer hook up for
Renville Sibley Coop. The residents would be on the hook for this expense. Al stated that the
sanitary sewer project in 1970’s was paid for with a special assessment on all property parcels. Al
was against 100% abatement for fifteen (15) years was obscene. Everyone should be treated fairly.
If your property is worth more you should pay more. That is how works in every city in Minnesota.
It is a fairness issue. Mayor Allex explained to Al Strunc that the City of Danube would receive
all of the property taxes from Renville Sibley Coop and the City of Danube would then payback
Renville Sibley Coop part of the property taxes relating to the City of Danube. DeAnne explained
that Jason Murray — David Drown Associates, Inc explained it is typical to look at tax abatement
as a way to entice a business to build something in their city. He also stated that it is typical to do
tax abatement for larger projects for 12-15 years with the exclusion of what you would get for the
physical land had they not built the building there. DeAnne explained the process in which
Renville Sibley Coop did in order for them to do their due diligence when they were looking at
where to build their new building and what they were offering. Les Schneider Sr asked about
concerns on the figure given of $5 million with stories of not being able to get stuff and the cost
increase. DeAnne stated they recently had to increase the figure once already because of the
increase in costs and they are waiting to hear about prices, what the City of Danube is going to do
along with other items of concern. Darrell asked about the other towns and if they offered tax
abatement. DeAnne said they did offer Renville Sibley Coop tax abatement and they narrowed
the choices down to their ideal location for the new building. Councilmember Krogman read from
the initial letter sent to Renville Sibley Coop regarding what the City of Danube would be willing
to do which was open to discuss possible tax abatement. Councilmember Standfuss commented
that if Renville Sibley Coop left town and other business close in town what is going to be the
burden on the residents of Danube if they don’t keep Renville Sibley Coop and other business in
town. This is for the future. Al Strunc commented that everyone in Danube is important and
important in their own way. Wendy Kluver commented that having Renville Sibley Coop here
matters not just monetary, it matters business wise. Having them here as a core business that
affects the rest of the businesses. Renville Sibley Coop is different because they are part of the
business community and that’s a different contribution to the City of Danube. Roger Manthee
spoke on the business that Renville Sibley Coop does in Danube. He gave the example of the post
office would have closed if it were not for Renville Sibley Coop’s volume of mail. Councilmember
Krogman voiced concerns of finding middle ground with the number of years, percentage of tax
abatement or something. Mayor Allex voiced that the City of Danube has to make some kind of
effort to keep them as Renville Sibley in good faith purchased the land and annexed into the City
of Danube. Mayor Allex asked each Councilmember what their opinion is on tax abatement.
Councilmember Standfuss stated that provided the City of Danube is paying for water and sewer
that he would be willing to hold it at ten (10) years but willing to go fifteen (15). Councilmember
Krogman commented that she would like to see either 50% at fifteen (15) years or seven (7) to ten
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(10) years and would like to see the numbers before voting on it. Councilmember Bentley stated
he would be the same opinion as Councilmember Standfuss but would also like to see the numbers.
Councilmember Garza stated if you are going to do ten (10) years what is the difference for fifteen
(15) years. It is a future investment for the City of Danube and is fine with the fifteen (15) years
at 100%. Mayor Allex stated he would like to see the fifteen (15) years also. The Councilmembers
discussed contacting Jason Murray to get the figures for seven (7) years, ten (10) years and fifteen
(15) years at 50% and bringing it back at a future meeting. After a brief discussion the
Councilmembers decided to call Jason Murray regarding the questions. Dotty asked Jason how
long it would take him to prepare the paperwork for tax abatement for a 50% at fifteen (15) years
or seven (7) to ten (10) years. Jason informed the Councilmembers that a seven (7) year tax
abatement would be $452,158; a ten (10) year tax abatement would be $6545,940; a fifteen (15)
year at 50% would be $484,456 and a fifteen (15) year at 100% is $968,912. Al Strunc inquired
from Jason if you are talking 100% tax abatement is there any net gain to the City of Danube in
property taxes. Jason commented that with the new land coming into the City of Danube, the City
of Danube does see some gain on the base value of the land and it would be around roughly $2,000-
$2,500 with a market value of $75,000. Dotty asked Jason if they could edit the resolution that
was provided by him. Jason said yes, they could edit the resolution but to clearly identify the
amount, number of years and if the percentage amount changes. Councilmember Bentley asked
Renville Sibley Coop what their stance regarding taking part of this to the customers verses the
City of Danube. DeAnne replied that their members are already paying more now going forward
with rates because this is a $5 million project. Anything Renville Sibley Coop does affects their
members rates. Roger Manthee added that this was as safe of an abatement as the City of Danube
could get. Al Strunc pointed out that the policy the Councilmembers passed said that the tax
abatement can’t be the sole reason for the tax abatement. Wendy asked what Olivia was willing
to do for Renville Sibley Coop. DeAnne stated that the City of Olivia was willing to do tax
abatement with Renville Sibley Coop along with the discussing with the Economic Development
Authority to pitch in to provide the land. The Councilmembers discussed the new figures and
again Mayor Allex went around the room to get the opinions of the Councilmembers regarding tax
abatement. Councilmember Standfuss stated he would be like to do the ten (10) year at 100%.
Councilmember Krogman stated seven (7) years. Councilmember Garza stayed at fifteen (15)
years but willing to go to ten (10) years. Councilmember Bentley stated ten (10) years. Mayor
Allex stated he would be for the ten (10) years also if everyone else is. Councilmember Krogman
stated she still didn’t think it was fair to the taxpayers. The Councilmembers held a brief discussion
clarifying that is the term of years or the dollar amount whichever comes first. Roger Manthee
commented that Renville Sibley Coop will have to redo their budget, with the cost of everything
going up it makes it more difficult. Darrell Mattson commented that before the Councilmembers
vote that they each remember the people of Danube you are representing not the REA not the Shoe
Store but the people of Danube you are representing. If you this think this is a good deal for
Danube then go for it but I don’t think there is one of you that actually believes in your heart that
this is the best thing for the citizens of Danube. Mayor Allex stated so what you are saying is no
abatement at all. Darrell replied that’s what he is saying. Further discussion was held regarding
the concerns. Dotty gave the changes to Resolution 08-2021 Tax Abatement for Renville Sibley
Cooperative Association if the Councilmembers went to ten (10) years.
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Councilmember Standfuss moved and Councilmember Garza seconded a motion approving
Resolution 08-2021 Tax Abatement for Renville Sibley Cooperative Association with a change in
terms to ten (10) years and estimated $645,940 over the life of the abatement ending on 2032. The
motion carried with Mayor Allex, Councilmember Bentley, Councilmember Garza and
Councilmember Standfuss voting in favor and Councilmember Krogman opposing.

Resolution 09-2021 — Approving Subsidy to Renville Sibley Cooperative Power — The
Councilmembers reviewed and discussed Resolution 09-2021 that was provided by David Drown
Associates.

Councilmember Garza moved and Councilmember Standfuss seconded a motion approving
Resolution 09-2021 Subsidy to Renville Sibley Cooperative Power. The motion carried with
Mayor Allex, Councilmember Bentley, Councilmember Garza and Councilmember Standfuss
voting in favor and Councilmember Krogman opposing.

2021 Economic Development Tax Abatement Plan — Renville Sibley Cooperative Power
Association Danube — The Councilmembers reviewed the 2021 Economic Development Tax
Abatement Plan — Renville Sibley Cooperative Power Association Danube that was provided by
David Drown Associates.

RS Power Coop — City of Danube Terms Letter DRAFT — The Councilmembers reviewed the RS
Power Coop — City of Danube terms letter that was provided by David Drown Associates.
Councilmember Krogman stated that Jason said this is what puts the teeth to it to make them abide
by it.

Councilmember Bentley moved and Councilmember Standfuss seconded a motion approving the
2021 Economic Development Tax Abatement Plan — Renville Sibley Cooperative Power
Association Danube and the RS Power Coop — City of Danube Terms Letter. The motion carried
with Mayor Allex, Councilmember Bentley, Councilmember Garza and Councilmember Standfuss
voting in favor and Councilmember Krogman opposing

Financial Reports

The Councilmembers reviewed the claims list from April 15, 2021 thru May 12, 2021.

Councilmember Standfuss moved and Councilmember Garza seconded a motion to approve the
bills as submitted in the amount of $58,476.93 (checks) and $8,518.99 (electronic fund transfers).
The motion carried unanimously.

The Councilmembers reviewed the Receipts List from April 12, 2021 thru May 10, 2021.
The Councilmembers reviewed the Actual verses Budget Comparison for 2021.
The Councilmembers reviewed the Bank Reconciliation for April.
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New Business

US Solar Data Request for Xcel Energy — Dotty explained to the Councilmembers the request that
US Solar is asking for in order to give them a quote on what savings the City of Danube could get
by investing their remaining percentage allowed into a solar garden.

Councilmember Standfuss moved and Councilmember Garza seconded a motion to approve
signing the Consent to Disclose Utility Customer Data request for US Solar to review the Xcel
accounts for the City of Danube for potential savings. The motion carried unanimously.

Future Business

Rural and Urban Service Districts Ordinance — This will be addressed at a future meeting once
the Haug family has the properties split.

Correspondence

MN Office of Administrative Hearings — Annexation Approved
Changes to CUP from Danube Solar
Renville County EDA Meeting — May 25th

There being no further business before the council, Councilmember Bentley moved and
Councilmember Garza seconded a motion to adjourn the meeting. With all members voting in
favor, the meeting was adjourned at 9:21 p.m.

Respectfully submitted: Dotty Schnobrich, City Clerk

Gene Allex, Mayor Dotty Schnobrich, City Clerk



